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e o - = =m &1 Ram=e ywor () s savEe 3q shentie e =i, 2017 #@r
SATURTT

FALT:- TH ThIH § TR Y297 3% STEEE 1S3t 7 Ha< T S|

ST T4T At a7 01.04.2017 § AW SR q4T 31.03.2022 T THATAT Tt

9T -

STE de =T fAfAfae 7gi FhaT S, Rum=e oo Ud Scaaras 9 § Jaiedd Sa-SraiRenr aor
10 TTETE TF S fa2[d ITTad IHeAl Afgd i &7 9T Far &9 it g T St
THRSAT 3 TATa e w2 areft Wit =T et =0 Thra & Said ScdTgHl g 91 git|
Tg E61H Aqad-l § A6 ST & qag | AN el gl

Tefy T SRR oAt TH TR F U AUET ATUE At A ATH AT FIA Y AT g, AT VY
THRTSAT ATCT TCHTT T FvF ThIHT o v AT ITH FT Lol gl

AT &5 A feEntiE S F forw @ o gefimd § wad F i fi A sfw | @ Far

TN F TATAT g AAATET T & AATF qTedias TREIIT AT gt At 3899 7 3T
ITATST, FREFTISIEe SroraT TsTed WU aTeAl Fils 3777 HE AT Jgl g
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4.5

TAT STRE THSAT TAT SATTH [GFqTE ATAT HIS[ET ST SHISAT 7 ST % dgd 91 it
T 7% THS Al AT a1 Bl G FAT g -
(F) = § His[g T e\ % fAaTsie sraaT (ARt & et AAir 7 ger 2l
(@) g fareft srer 3Red & forw SuaieT # o arer e At wefidy % et 9 Tt # geataeer |
THHT AT 7 g gl
(M = wvae F Feenfua T8t i T2 S <fR/ereraT 98 uge F Wieg SHrs Al gl A S5 =,
19 T T foar = g
gfReTeTg
(F) ‘arforicas Scared it e’ & qread g ATsad THTH 9T qAE 71 6 [ A e
ST T2 T ITAEA BT T o AT TFYUr FA e Hef AL FT GEATIH 21 T of a9T 39
faq "o arforsas |/ § goet & At % oo gy & da gr o EfRmir gg
FUTETT THET Fod AT, STANT TG0 ATTS I i AT g Hx 1T I [h/aeq U HaT HT
(STTTEET) STTERTOTT o ITE USTeRor %l AT o | 2l
(@) waTEt e T e, MEtered U 9ET At wEAl 9 g
a. st =hTs & form Sy i T Ol FT 10 wihera sterar TEa aferw v spra R
STT =T 2|
b. HAcT A o Tohelt [Zed 1 T9ATT g1 & 2l
C. st ot 3 forw srrferg et s sroram wefiedy % form ot s foa st == 2
(1) XA FT qF ¢ FEQq: T =i TS 51T Scaried ag "1 e o a8 950 Fd 2
(@) N e w1 9 g gvRe gT Aarha w9 & "=rtera TS W demar F3S st SR
STAET T AT &5 TehTS ST T3 a1 3T |aT 7 o q8d Uk Usiidhd SATI IUH 3|
(®) Tafemio s #7 o1 8 ‘ag F1F S FAsita wifas awq ¥ET 799 srorar s § afiads amar g (i)
S aRuTHEEEY aR), #F AUET JS F UH 99 g7 Gfee awq qear 98 Aar Aol §
FTATILOT ZrAT & TSEaRT ST 97/, 07 qAT TEqaTr grav &, srra (i) s v st et
Frsror srera T 2= % | v it g fafore awq, 7 sterar =S« At gar g
() T [T §F THIE' AT & H UF 3N g, SH Fhr it = f sraeTenar € #iT zad acatas
TISRITE TSI &7 HT B
(@ =% e gREET o g Jg sh=ntis Trs S|e 01 a1, 2017 ¥ e12rar 39 7% 97w 31
AT, 2022 & TEel A SRS % w7 § STArEddy Trder T% qofeheer AT 2r) UEt S A
TSI 7 18 g o AL AT ICATad/ITATAT [ FLAT G|

() HISET AENRF THE FT Aqd UF AR zHe SEA 01.04.2017 F Ugd SATEGENAT
ICATEH/TATAR = T [T 2

(=) vt A #7118 - ewar fEEare/ Ay s a7 9Edd & TS & o0 s Sahrs
F1 w5 vd wefiadY # o It Faer & on § #9 § F7 25% FRIaL|

(1) witfosw wrdshie it 1 S g o Ay F sfow G e st staEr arfia srerEr
=t |weq wifas 7T gt T97 AR, S99 ud SeE, W ofe e seEe
T et g fAfATa Soare # SroraT THERTr g T R el FIRT ST IeaTe H TEdHT
ZIAT &, &l AT e o forg afesriua fmar man g1 |@ifas seEefe o § 9t S5, S99 va
a7 W= afe, e Tose 917 aw O faoft 3 o =deT @ g1, aE-99me 9 a9 ae i A
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TRTT 9% T TAT Hecl FIT SATAT ITAT 1A ST o1@T a9 o oid | fehl (oI 9F1 21, AT 2|
TFAT, THH THERLOT g A7A1 GTT Haet ol sYa Gt ST, Sod, 9T ot onfeer 7at 2|
ST BT ST Fodl | & STl GTT THATHd T /I qAT 3 ZIT &TRT | HT AT
TR T & AT AT BT ARG Fod AT | Al g TEATST qAT /I T AT Tl
ERIRR I

(®) F=aT A FT 7 g FAR 7 & fAfAwtor § Rt st gt g awqa: st Ut seawe
ERIBRIEECIEIER S CER T P AERIRIRI]

() wEdfie G sET T (3) § Fumaiara St st Ooft aur geaa Tl gur §% §
STHT TAT @l a9 o o § & T I YT T % [Faer a9 it et qier 2

FATH, A7 AT AG ST e, aaaraty 92 e 7o foer e s, e afvweatt
F oo & form oyt ST qUT FETHAT Ud ARG g1 396 YA U q9arare 97 eqrd
U BT oIRW, =T afga Srgtater o a7 Heern # wrEefe 96§ a7 w@r @1 2|

() I AR wfFd & wrer = wriUa AU =i MU s 595 sfiY weftadr oAt gl AT '
Frenfa/farsfrea/fefdes o= siv 7= =0 = % aga ggmar & 91 781 g1 FhH 3T
et TAfAwToT S91E & ot T ST aTe/geTT S AT "o aqed — Il § &7 v 8| wefiady
#T GUE AT GoF T2 Gl a1 8 &l ST A1 Ul I8 gt Bar o & #7178 adw
TASTEIT IT qo TRt &7 e foh famr foreft safam wer & & 72 )

6 T SRR SHEAT &1 HEiagd ST STaid ST 9% ITerse FI1T STUAr:

1. ROT AT A o6 o Fater Ot e T (et ue)
2. FHET ATIF ST TSTHEEAT (HrTemrsems)

6.1 T IATTERTE e FiAta gt foreeh srerer wf=ra, st {ifa va gae= faawr g gor sod
=g faarT F afea qur fifq o F wfaEte 99 39 = F AT ¥ S Wd 9 & Aaread
HATAAT/[AATI TAT TT SET T TH ThlH & Aq9d ATATTSAT % F99 g See1ed T &7 FLed arel Arardt
THTE AT ¢, o TATAd T qi=a/aia (ITRT) gmiaer gi| TeATg=l & Tedra i S Hed qT7T AR
Tee, TEATSHAT SHagrar, d@ TRAAT a7 THTEA TardT SiEs Goft S Fw1eeht 97 3tea eara fRam s
qed, T U AW ITH (THUEUHS) F AT AT ATeAT T S0 SHISAT AT ITATehar & [T

6.2 FUT ITT A & forg i gt Raer Ticang (@fismssmsa)

6.2(F) U= w=or 3T IawEs At # ARHr ug "6 o i w@t w off sttt afy o =
SRR THIEAT ST TATed AT 4 e fo=aT e =hredi #1 =0 * fou (@) 5
FE w07 A SO HAT F Ay qa vd wefiwh F avr [ F 30% F fREva a FHw ot Faer
TreET e TaTd T Srosm|

6.2 (@) Trershdft fit I=anfaw wrea afafa geT agEar yEarE aAifed T S & gger ey
Fqg=a arforfsas §% srrar facdta §eum gT TRAISHT ATq FT geAiE A ST st gr |
TRTSTET e 9% GSieTa = ST S 5 AT g Hee H A o6 qerH TTTSrRTr gy oo ey
T % AT T AT 45 Ud ALY F FTH & T4 T T80T FZrIam ST F & AT0IAT|

6.2 (1) TTHT HiT ARG o ag il AFEAT | TEIAT L9 agd il F5 Taagdr Tei gl THASHT +
qT-IF 9% g AUaT = W g IS S AT STaedT § O g ST T TS qFel ggradar &
Fremdrdt &1 AfemT g
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7

6.3  FE =uqw AT TowgrEar (HitErdEs)

6.3 (%) FRum=aer w=or 3fiT savrEe wreat # ot oft v uw srafRua gy arr 9 sienfien st s
wieq foeare e ATt feme stentis swreat arforfsas sames o= g & aie & 5 99 &
srferaw erateyr % forg swae afve<d qor 999 ud 7=t & 91 9% 100% =T fifemw i wfagfd 2
qT g

6.3 (@) FHT TSEEEAT & TS, SRR 1S 1 A g IANW ST A& AT A T
ST oty AT v F enfaer €1 77 AT wEdTas g ST arse §oF 97 AT FAAT G ST A
STt
. fard sder

7.1 38 T F q9q Ig AUt g F T8 TR F Saia T g It F Tg a9 9 et sereat
T TH ThIA & 3aETd SHaieh {Ifd T "ae 9w, arfoeg ue 3= 6=ed, 9ed 94T & e &
ST qF ST FET AT S " W, UF sAered sraad TRt AP i Srostt e st
AT T STV o T ATAEA THT HLTT G|

7.2 st e vd gadw famr feamee yeer siv saeEs gq st fFw o % forg siqarsa
TEA F TEAATA g A F FEeqa aeeer ST 3l

7.3 ISl o/HEiaa: aqaed & q9g H TH A g7 [T BT ST S e ardi & ara-ary
SRR ThTs 0 TTATHE TToAT, dofe hl ITAsddr 92 [F=1e G TAT TH Thid F i ToiiH0 gq
ar=rar F7 i w0t w1 fF s s RAT=e Te9r ST SavrET g srentid o w6 F st
GSTTEHTOT ST ATHT T ITAT il T g Agl T TBT F97d 1o Tg el T G T 999 T F AT
2 TAAErIAT F G § Brorea £ aoig #1 o B ft 7 % sars &1 T e gy #rE arar a8t
TR ST FaRaT| 9 ThIW o ATATT F 39 6 % o AT RFUA FT AT FA F UF qIT-T7 TE
FLAT AT

7.4 T THISTT 1 ATHIGT ITed g9 F 18 AT T AT H ATOMoTH IcATa F FHIAT R

7.5 5 Swreat 7 01.04.2017 F¥ 7247 THE 17 ATOMSTF Ieamad F ¢ far 8 372 30.09.2018 T+
YA § dsieeor & AT g

8. e eIt

8.1 femT=er w=er Tre7 et A v forfiee (radioaears=in) v savee oy stenfies A
R wmer: A y=er siT Saeee TeAl & o  &fiw & Bfae g9ehi ® siaia Teared Iy &
ATEAqw g UF A USHET g TAHUHSTS ST ST UHATSS U T SRS THRreaAl & Aared 9%
Gl § HT S-2IHHT & T TSTHETAAT ST HT|

9. g4t i s wiwaT

9.1 SrArshrdt § YShAaer TIcaTed & Siaad JTeq ISHeradr & aTdl i UF USighd Taaqs Jar-adreT
oSt g gd-mee ft st radrraesrE e s uHersSEiue g 27 A s B sy e
10% #FY T TheT geaTa = At STt Serdidt F g T e, yeas Ao v J@ o e o
TSHETIAT &1l % 20% T T TLET F|

9.2 T¥HTT & UTH =6 ThH & Fhelt oft 9 & swfga & werrerT we #r srfgwme qeferm 2|

9.3 = AUl #T ToTET T F T awa A F g9t /g gerers/Am gr a9 getad
srtertae /e /srtem=aTst e § S Fed TAT AFeqH AL ST FHA H T gl
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10. FeERTT gy deTst F g

10.1 T FET AR/ FEAR/aated et €91 &7 =0 a1q of e gr & Gl st s °
STt AT S &7 | AT ST 0 ¢, T AT g TH1S ATIOrfSah IaTed * ¢ gid & a18 5 a9
F WfIa¥ IeITee 9% T AT § AT huld TGEhRTE/IST TR/ T UaaATss [H /TS iU 39 ThTs i
qAATS FT ATHL TG FA & 918 UHT THS DI AR AAAT AT Al & (o7 Fig 9% gl Tg
TeEEEAT Rfved wwam ¥ qRw S A St qur oS amers S aremeft
ST STl & Fae § SIaler f9erd g sruterd aft g=ET THiEa Hr s araref s F aridsga
ZEATATHAT o TH Hael H Ueh qTITT of THdT §| ThIH ol THT STTLATSAT AT T HLA aTeAl ATATAT TS Fl
TSRt F faaver & 4@ sienfeE Sar s vaduasrs S/ uasrsSe e ¥ = uw afafd sg-a
w7 oft gEaTeA? fhu ST e 2

10.2 ¥ T GAAT Tl ATH-FH FT GIAT AT AL TeT F TU LT F 797 J2-fZar=rar gaer/3ares
IUTEA F oTT 79 FIA AT THT Th1T F FETATL FLd T2 SAAF THE 6 AT 2T STod T (o7 Jruar
TAT 9@ § & TS FAY TqTSgraAansti ¥ At 15% ATt AT i &7 F A7 Ay AT

10.3 F=1F ATOST U I GATAT (= i ud qae= faamn)/aatag aor awrre/Acdg 597 =+
T ATHIEH a7 e SRR TS & TATHT &I AT STTar TRy ASTEAdT YTeq e 6 ara (el
ST SaTS & fohelt ATRT sTeraT SFqul SR ST % TaTfcd &l Tfafdd Hed TIaT SHTs & e |
FITATT FLA AAAT ATVSAT ICATEA &F A 6 aTE 5 qY Al AATE F &L T FoT qF Yol (799 6 T
5 &1 o= Al STATd Tl g SHTe T #9d AIaT 69 G § Thel IRadd & g § Sramsdrdr &
gt Fwwar off srtera g1

10.4 37 a+dt Tt A S radraar S/ masrE Seue g aemgraat fFata f 9 g, fRu
AT g AT A< 9/, 2017 % T 12 (1) § TSEgrAAqT & SECHT 1 THI-T5 e Fiid ug
AL T T Jataa A SeIT/RTsT 99 g1 Sfaw ohed/qur iy ST g &l aig § 3 71
FT STafedr & i TEq FIAT R

10.5 TSEETAAT TS F¥ F T8, TAF® ANE Tahs i A=ES Aid U gaeq fFan/Eatea a=g
TLHTL T ICATEA o aT8 5 a9 it 7ot F oy Ieures St w@d & gae § arius Wi e (Tdiem)
TE(T FAT BT

11.  fa=ga feenfaeer sremr & sy forw sron

R ==t sk sraeEs FRars F g T
() AT FLRTe o Tt werera/faam e ifa s
(i) TRATES TReT/3TEE ST & qeF 9i=4|
(i) RO Yeo/STaEs TS & ard ()
(iv) TEwmeer weor TS et et for, (Terdioears i), e
(v) SETEE ST i e e (TS, s
wfa afta:
() vHse atEe
(i) et wrATrT
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A=

agey - |

feaT=er YRer 3T STTET g i A e, 2017 % siavg fwaforfeaa = @t % forg arsr a5t

EIRK
(i)

(ii)

(iif)

(iv)

(Vi)
(vii)

(Vi)

(ix)

(x)

FAIT IR T AT, 1985 (1986 FT 5) Fit WAH ATHHAT o TeATT 24 F Siad o+ arel
Tt G ST g, 99T [T JErE Sorel § qated 8

FAIT IR T AT, 1985 (1986 FT 5) Fit WAH ATEHAT o AT 21 F Siaid o el
T HETAT

T UE a9 WAt At srfA=eT ', vear 705(2), A 02.09.1999 qUT UH.A.698(3),
AT 17.06.2003 F st faferee =7 & IcaAfed % AT 20 ATSHE § FH &l wIeeh
gferam

TSITOTT| AT T QTLLATAT T AT hal T a1 T ATe =, 1985 (1986 F1 5) it
TAH SATLAT o STLATA 27 F AT A ATAT ATHT |

ST, STETLTTEATT F2T 10 ATaTe § sifere e Scarad sareai

T (FeTHTEee YSITord® ik gigd), Frs ver, Hide, wier qfer b

TATAC0 HALT ATART FT AIAT Al HLA ATAl ATAT TAELIT T a9 AT AAqq Ireaa«
HATAT STAT 5T TATELONT THTT G ATIAHTOT (THSAE0N) AT Gaferd Fard T
A= FERTST Tguw FEAT SIS ¥ TATIET AT YATAT g STUterd dgHid Al o arett
THRISAT T Thi¥ 6 Said AT gq 915 Ag! givi|

IoF FHT F  THRONT TAT THERTI HT BIEHT WS 6 1 HLE, HTF-THS, TATAA, T,
At srat Rsraten, g, gaar fosft go # afady anfe 59 #0 go7 99699 FrEawardi
#t srafa i

LT FIT HHT AT SATT9TF THA AT T2 U A ATEAAT 6 qeqH | (Hoer g1 | omae
TS o7 TA/FTA| Ag VY srferg=ar i arda & JarEt g

g T e ST |

ageg-l

%. fafAwior @ § frfierdars et ¥ aga 97 iR wehivd % e H 7o ;g e v s arer we:

() T AT o ATZd AATRE T4 i FRAL T AWQ rAiq A=A qiGafedi 1 @ F & oy
IR 7T ST 3Tl T ITATEA ITHTT T AN

(i)  ITUTEF IUHTOT S g, o, 2T S Hiee, Treane Nifeaw anfe i w7 oiw g Atz anral

(i) &I A AT ST HeX AMAT AT 8, § JAT TEGAT F IATaA/[RE=H a1 T T J97 & TATAT g
AAIAF TATSehel Feeh (TTq U8, Glex, Ta.dr, "wiex, fa=w e, 99, wutaer, e, afhe g%,
e are, = [aw))

(iv) srqfdsdt & TRET & THS & T qF G99 7 A TAT ITFW A F oy qara G @
HTAHATETI

(v) sprare T T it Seare hifaem

(Vi) I TITH TF AT AT @i | fAaer it T i STt g Al F qiEgd d 99 41 F e F forw
IHRT ITFT FhaT 747
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q. RAfAwTr & # fidteardarsedt F aga 497 ik ahi=8 F gew it vET g e we=i & aiffer
EERE IS 1L | B

() AT AT AT IATEA AT TIET

(i) === s wefi=rd % form Qreyaew

(iily S Fe, Ieaaa/Ead Hadt ITRTer, g IURIOr, FUT F (i) °§ e I BT 3w g, 9
BISTHL AT ToATeeher Fgeahl ST fatae Mg it

(iv) g T S¥ o ITAST AU digd Hraeie Osit
(v) AT FIA Gt A
(vi) Fufee 9TaY T

(Vi)  STUSTIOT IO
(vii) 3T T T ST (F TIST), TR TEe7or SUheor
1. fafRuior &= § Scauw we wruAT et Wil i Sferdar

AT T TATIAT HeeT THTT T SR, JTeqiaeh e 9% har STuaT ST =R shie & K0 &
FIA AT A 1T FEATAL AT Togiad (eoquil § Reiig anm a® Jied gl

MINISTRY OF COMMERCE & INDUSTRY
(Department of Industrial Policy & Promotion)
NOTIFICATION
New Delhi, the 23rd April, 2018

F. No. 2(2)/2018-SPS.—The Government of India is pleased to announce Industrial
Development Scheme for the States of Himachal Pradesh & Uttarakhand to boost industrialization.

1. Scheme title: - The scheme will be called Industrial Development Scheme for Himachal
Pradesh (HP) & Uttarakhand, 2017.

2, Coverage: - The scheme will cover the States of H.P & Uttarakhand.

3. Commencement and duration: - It will be effective from 1.04.2017 and will remain in force
up to 31.03.2022.

4. Eligibility:

4.1 Unless otherwise specified, all new industrial units and existing industrial units undertaking
substantial expansion in manufacturing sector and services sector including Bio-technology and
Hydel Power Generation Units upto 10 MW located in the states of H.P. & Uttarakhand will be
eligible for incentives under the scheme.

4.2 The scheme shall not be applicable to the industries listed in the Annexure — 1.

4.3 All eligible industrial units will be entitled to benefits under one or more components of this
scheme, even if such units are getting benefits under other schemes of the Government of India.

4.4  Plant and Machinery for the service sector industrial unit shall include cost of construction of
building and all other durable physical assets basic to the running of that particular service industry
but exclude cost of land and consumables, disposables or any other item charged to revenue.

4.5  New industrial units and existing industrial units on substantial expansion shall be eligible
under the scheme. A new unit will be required to fulfil the following conditions:-
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(a) it is not formed by splitting up, or reconstruction of a business already in existence.

(b) it is not formed by transfer to the new unit of plant or machinery previously used for
any other purpose.

(©) it has not relocated from elsewhere and/or is not an existing unit reopened under a
new name and style.

5. Definitions

(a) Commencement of Commercial Production’ means starting of manufacture of finished
products on commercial scale which is preceded by trial production and installation of
complete plant and machinery and on that day the plant must be ready in all respects for
manufacture of finished products in commercial quantity and all raw materials, consumables,
etc. required for manufacture are available and as per date of registration with Central
Excise/Goods and Services Tax (GST) authorities.

(b) ‘Effective steps’ means one or more of the following steps:-
(i) that 10% or more of the capital issued for the industrial unit has been paid up.
(if) that any part of the factory building has been constructed.

(iii) that a firm order has been placed for any plant and machinery required for the industrial
unit.

(c) ‘Finished Goods’ means the goods actually produced by an industrial unit and for which it
is registered.

(d) ‘Industrial Unit’ means any industrial undertaking or eligible service sector unit, other than
that run departmentally by Government, which is a registered business enterprise under Goods &
Services Tax.

(e) ‘Manufacturing Activity’ means ‘an activity which brings about a change in non-living
physical object or article or thing (i) resulting in transformation of the object or article or thing into a
new and distinct object or article or thing having a different name, character and use; or (ii) bringing
into existence of a new and distinct object, article or thing with a different chemical composition or
integral structure’.

(f) ‘Eligible Service Sector Unit’ is an enterprise in the services sector that requires significant
capital expenditure and has significant employment generation potential.

(g) ‘New industrial unit’ means an industrial unit which registers itself on DIPP portal on or after
the first day of April, 2017 but not later than 31* day of March, 2022. Such units have to commence
commercial production/ operation within 18 months of registration.

(h) ‘Existing Industrial unit’ means an industrial unit which commences commercial production/
operation before 01.04.2017.

)] ‘Substantial expansion’ means increase by not less than 25% in the value of fixed capital
investment in Plant & Machinery of an industrial unit for the purpose of expansion of capacity /
modernization and diversification.

Gg) ‘Physical Working Capital’ is defined to include all physical inventories owned, held or
controlled by the factory as on the closing day of the accounting year such as the materials, fuels &
lubricants, stores etc., that enter into products manufactured by the factory itself or supplied by the
factory to other for processing. Physical working capital also includes the stock of materials, fuels &
stores etc., purchased expressly for re-sale, semi-finished goods and work in progress on account of
others and goods made by the factory which are ready for sale at the end of the accounting year.
However, it does not include the stock of the materials, fuels, stores etc. supplied by others to the
factory for processing. Finished goods processed by others from raw materials supplied by the
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factory and held by them are included and finished goods processed by the factory from raw
materials supplied by others are excluded.

(k) ‘Raw Material’ means any raw materials actually required and used by an industrial unit in
manufacturing of the finished goods for which it is requested.

)] ‘Working Capital’ is the sum total of the physical working capital as defined in Para (j)
above and the cash deposits in hand and at bank and the net balance of amounts receivable over
amounts payable at the end of the accounting year.

Working capital, however, excludes unused overdraft facility, fixed deposits irrespective of
duration, advances for acquisition of fixed assets, loans and advances by proprietors and partners
irrespective of their purpose and duration, long term loans including interest thereon and
investments.

(m) ‘Plant and Machinery’ shall cover the cost of newly purchased industrial plant and
machinery as erected at site. Relocated / Recycled / Refurbished plant and machinery is not eligible
for assistance under the Scheme. Components to be included / excluded for the purpose of scheme
and for a manufacturing unit is at Annexure II. The purchase of machinery should be from open
market at normal market price. It will be ascertained whether the purchase has been made from a
Related Party without following an arms-length price discovery.

6. The following incentives will be provided to eligible industrial units on reimbursement basis:
1. Central Capital Investment Incentive for access to credit (CCIIAC)
2. Central Comprehensive Insurance Incentive (CCII)

6.1 There will be an Empowered Committee chaired by Secretary, Department of Industrial
Policy and Promotion with Secretaries of D/o Expenditure, representative of NITI Aayog and
Secretary of the concerned Ministries/Departments of Government of India dealing with the subject
matter of that industry as its members as also the concerned Chief Secretary/Secretary (Industry) of
the State where the beneficiary unit claiming incentive is located for selection of beneficiaries under
the scheme. While examining the proposals for incentive, due consideration will be given to factors
like cost disadvantage, project viability, bankability, employment generation and promoters’ risk
capital. Preference will also be given to eligible industrial units under the Micro, Small and Medium
Enterprises (MSME).

6.2  Central Capital Investment Incentive for access to credit (CCITAC)

6.2(a) All eligible new industrial units and existing industrial units on their substantial expansion in
the manufacturing and service sector located anywhere in the States of H.P. and Uttarakhand will be
provided Central Capital Investment Incentive for access to credit (CCIIAC) @ 30% of the
investment in plant and machinery with an upper limit of Rs.5.00 crore.

6.2(b) The project cost will need to be appraised by a Scheduled Commercial Bank or Financial
Institution before the proposal of assistance is approved by the Empowered Committee of DIPP.
Full assistance will be released on the basis of certificate issued by Competent Authority of the bank
that the capex on the project report and sanction thereof is in place and Plant & Machinery has been
put to use.

6.2(c) The government does not commit itself to increase in the scale of assistance in case of cost
escalation. In case the project is foreclosed or abandoned midway the entire assistance released by
government will be refunded to DIPP.

6.3 Central Comprehensive Insurance Incentive (CCII)

6.3(a) All eligible new industrial units and existing industrial units on their substantial expansion
located anywhere in the states of H.P & Uttarakhand will be eligible for reimbursement of 100%
insurance premium on insurance of building and Plant & Machinery for a maximum period of 5
years from the date of commencement of commercial production/ operation.
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6.3(b) For the purpose of insurance incentive, ‘industrial unit’ shall mean any industry which is
included in Fire Policy ‘C’ as per All India Fire Tariffs. The policy shall be issued by the Insurance
Company on market valuation to be declared by the proposer.

7. Mandatory requirement

7.1 This Scheme requires that all eligible industrial units would have to register under the Scheme
with Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Govt. of
India, through the DIPP portal prior to being eligible for any benefit under this scheme. In this
regard, an online application process shall be developed under which the applicants have to submit
applications along with the DPR.

7.2 The Department of Industrial Policy and Promotion would separately issue detailed
instructions for the use of online portal for Industrial Development Scheme for H.P & Uttarakhand
and registration of eligible units.

7.3 The final grant of registration/in-principle approval will be decided by the Committee, which
will, inter-alia, consider the prima-facie eligibility of the industrial unit, availability of budget and
decide the eligibility for registration under the Scheme. No Industrial unit will have the right to
register under Industrial Development Scheme for H.P & Uttarakhand or claim the benefits unless it
is specifically approved by the Central Government. No interest on account of delay in payment of
incentive can be claimed by the unit. The beneficiary of this scheme has to furnish an undertaking to
abide by the terms and conditions of the scheme.

7.4 The units should start commercial production within 18 months of approval.

7.5  Units which have commenced production on or after 1.4.2017 will be allowed to register with
DIPP upto 30.9.2018.

8. Nodal agency

8.1 The Himachal Pradesh State Industrial Development Corporation Ltd.(HPSIDC) and State
Industrial Development Corporation of Uttarakhand (SIDCUL) will be the nodal agencies for
disbursal of incentives under various components of the Scheme for the States of H.P & Uttarakhand
respectively. HPSIDC and SIDCUL will release incentive only through e-transfer to designated bank
accounts of the eligible industrial units.

9. Process of Scrutiny of claims

9.1 Incentive claims under Capital Investment Incentive received in DIPP will be pre-scrutinized
by a recognized independent audit agency. HPSIDC and SIDCUL will conduct post-audit of 10% of
claims released every time. The Chief Controller of Accounts of DIPP will also conduct post-audit
of 20% of incentive claims released in each financial year.

9.2 Government reserves the right to modify any part of the Scheme in public interest.

9.3 All concerned Ministries/Department of Government of India are required to amend their
respective Acts/ Rules/ Notification etc. and issue necessary instructions for giving effect to these
decisions.

10.  Rights of the Centre/State Government/Financial Institutions

10.1  If the Central Government/State Government/Financial Institution concerned is satisfied that
an industrial unit has obtained incentive(s) by misrepresenting an essential fact, furnishing of false
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information or if the unit goes out of commercial production/ operation within 5 years after
commencement of commercial production/ operation, the Central Government/ State Government /
HPSIDC/SIDCUL may ask the unit to refund the grant or incentive after giving an opportunity of
being heard to the unit. The incentive(s) will be released through digital payment and would collect
all information required by the DBT Mission in respect of beneficiary industrial uni
HPSIDC/SIDCUL may take an affidavit in this regard from authorized signatory of the beneficiary
unit. An indemnity bond may also be signed between the industrial unit and HPSIDC/SIDCUL prior
to disbursement of incentives, providing for undertaking on the part of the beneficiary unit to comply
with all the requirements of the scheme.

10.2 Concealment of input supplies or routing of third party or non-Himachal
Pradesh/Uttarakhand production for claims or malpractices of similar kinds will render the industrial
unit liable for forfeiture of further claims and recovery of all previous subsidies with interest @ 15%
per annum.

10.3  Without taking prior approval of the Union Ministry of Commerce & Industry (Department
of Industrial Policy and Promotion) /State Government/Financial Institution concerned, no owner of
an industrial unit after receiving a part or the whole of the incentive will be allowed to change the
ownership of the whole or any part of industrial unit or effect any substantial contraction or dispose
of a substantial part of its total fixed capital investment within a period of 5 years after its going into
commercial production. The unit will also be required to keep DIPP informed about change in
location or contact information.

10.4  In respect of all units to whom the incentive is disbursed by HPSIDC/SIDCUL, certificate of
utilization of the incentive(s) in Form 12(C) of General Financial Rules, 2017 for the purpose for
which it was given shall be furnished to the Department of Industrial Policy and Promotion by the
financial institution/State Government concerned, within a period of three months from the date of
receipt of the last installment/full amount.

10.5 After receiving the incentive(s), each industrial unit shall submit Annual Progress Report
(APR) to the Department of Industrial Policy and Promotion/ State Government concerned, about its
working for a period of 5 years after going into production.

11.  Detailed guidelines shall be issued separately.
Dr. VANDANA KUMAR, Jt. Secy.
Copy for information and necessary action to:
(1) All Ministries/Departments of the Government of India and NITI Aayog.
(ii) Chief Secretary of the State of Himachal Pradesh/Uttarakhand
(iii))  Secretary (Industries) of State of Himachal Pradesh/Uttarakhand.
(iv)  Himachal Pradesh State Industrial Development Corporation Ltd. (HPSIDC), Shimla.
(V) State Industrial Development Corporation of Uttarakhand,Dehradun
Copy also to:
@) Cabinet Secretariat

(i) PMO
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Annexure -1

Negative List:

The following industries will not be eligible for benefits under Industrial Development Scheme, for
H.P & Uttarakhand 2017:

(i)
(ii)
(iii)
(iv)
)

(vi)
(vii)

(viii)

(ix)

x)

All goods falling under Chapter 24 of the First Schedule to the Central Excise Tariff Act,
1985 (5 of 1986) which pertains to tobacco and manufactured tobacco substitutes.

Pan Masala as covered under Chapter 21 of the First Schedule to the Central Excise Tariff
Act, 1985 (5 of 1986).

Plastic carry bags of less than 20 micron as specified by Ministry of Environment and Forests
Notification No. S.O. 705 (E) dated 02.09.1999 and S.O. 698 (E) dated 17.6.2003.

Goods falling under Chapter 27 of the First Schedule to the Central Excise Tariff Act, 1985
(5 of 1986) produced by Petroleum or Gas refineries.

Plantation, Refineries and Power generating Units above 10 MW.
Coke (including Calcined Petroleum Coke), Fly Ash, Cement, Steel Rolling Mills

Units not complying with environment standards or not having applicable Environmental
Clearance from M/o Environment & Forests and Climate Change or State Environmental
Impact Assessments Authority (SEIAA) or not having requisite consent to establish and
operate from the concerned Central Pollution Control Board/State Pollution Control Board
also will not be eligible for incentive under the scheme.

Low value addition activities like preservation during storage, cleaning, operations, packing,
repacking or re-labelling, sorting, alteration of retail sale price etc. take place excluding high
value packaging and processing.

Any other industry/activity placed in negative list through a separate notification as and when
considered necessary by the Government. It will be effective from the date of such
notification.

Gold and gold dore.
Annexure-II

Components to be included for computing the value of Plant and Machinery under
CCIIAC in the manufacturing sector :

1) Cost of Industrial Plant & Machinery including taxes and duties i.e. cost of mother
production equipment used for carrying out manufacturing activities.

(ii) Cost of Productive equipment such as tools, jigs, dyes and moulds, insurance
premium etc. including taxes and duties.

(iii)  Electrical components necessary for plant operation on the plant side from where
meter is installed up to the point where finished goods is to be produced/ dispatched
(i.e. H.T. Motors, L.T. Motors, Switch Boards, Panels, Capacitors, Relay, Circuit
Breakers, Panel Boards, Switchgears).

@iv) Freight charges paid for bringing Plant & Machinery and equipment from
the supplier’s premises to the location of the unit.

(v)  Transit Insurance premium paid.

(iv)  The amount invested in goods carriers to the extent they are actually utilized for
transport of raw materials and marketing of the finished products.



[9rT [-@ve 1] AR <pl TSTIA « SAHERIT 13

B.

Components which will not be considered for computing the value of Plant &
Machinery under CCIIAC in the manufacturing sector :

1) Loading and unloading charges
(ii) Sheds/ buildings for Plant & Machinery

(iili)  Miscellaneous fixed assets such as DG sets, Excavation/ Mining equipments, handling
equipments, electrical components other than those mentioned at A (iii) above.

(iv)  Working Capital including Raw Material and other consumable stores.

(V) Commissioning cost

(vi)  Captive Power Plants

(vii)  Storage equipments

(viii) Weigh bridge, Laboratory testing equipment.

Admissibility of erection and installation charges in the manufacturing sector

Erection and installation charges will be payable on actual basis and will be restricted to the
cost indicated in the Appraisal Note of the Financial Institutions which provided loan to the
industrial unit.
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