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INCEPTION

KGCCI was originally the brain child of some dynamic entrepreneurs who
conceptualized an organization to look after the interests of mercantile community in
this part of the country even before many highly industrial locations could think of a
similar outfit. This location, which later became a separate State, was a tiny part of
Uttar Pradesh with distinctly differing from rest of the State in geographical, climatic
and cultural environments.

KGCCI was established in the year 1987 with its office located in the premises of
Jindal Solvent Extraction Factory, Kashipur. During 1997, it was shifted to rented
office space at the Old Anaj Mandi. Now the office of the KGCCl is situated in its own
building in the Industrial Estate, Bazpur Road, Kashipur. The building has been
named “CHAMBER HOUSE". The existing building in the location was inaugurated
in 1999 by the Honorable Chief Minister of the State, Shri Narayan Dutt Tiwari. Later
a new multipurpose building was constructed with appealing grandeur. This was
inaugurated by Hon'ble Minister, Health & Family Welfare, Uttarakhand State, Mr.
Tilak Raj Behar on March 30, 2006. The building has a well established auditorium
with a seating capacity of 150 and a conference room to accommodate 50 persons.
There is also a banquet hall. The building houses spacious office for the staff of the
Chamber and also a small pantry to meet the needs of snacks and beverages for
events held in the premises.

The KGCCI with clear vision and objectives for the industrial and economic
betterment has been growing into a strong and effective association of the Trade and
Industry of the State. Post 2000 when the State of Uttarakhand was born, the pace
of the Industrial Development in the State quickened up. New Industrial Areas were
established and many factories of different scales were installed in the State. The
membership of the chamber has also been growing gradually and the present
strength is about 350.

FORUM OF INTERACTION

KGCCI provides the platform for the industry and trade of Uttarakhand for interaction
within themselves the Government bodies of the State and the Centre. Expert
committees have been formed to deliberate on specific issues and subjects of
business like company laws, taxation, finance and banking, custom & excise,
infrastructure, power supplies, labour laws & human resources development, etc.
Legal issues common for the industry are also taken up by the Chamber. Expert
services that would benefit the members are arranged by the Chamber. Trainings,
workshops and seminars are organized for the benefit of the members and the
employees of the members organizations.




CREDENTIALS

KGCClis an organizational member of:

ENTERPRENEURIAL DEVELOPMENT

KGCCI, endeavors to generate spirit of self-help and promote entrepreneurial skills
by spreading relevant information, organizing seminars and interaction sessions.

LEGISLATION
Information on all legislations and regulations and the changes made in them that

would affect the industries is shared with all concemed members and also made
available from the archives of the Chamber.

BENEFITS OF KGCCIMEMBERSHIP

Power Advisory Committee of Uttarakhand Electricity Regulatory Commission.
Micro Small & Medium Enterprises Development Institute (MSME DI).
Uttarakhand Industry Felicitation Council.

ESTC Governing Council.

District Level Udyog Mitra.

State Level Udyog Mitra.

PHD Chamber of Commerce & Industry (PHDCCI)

Federation of Indian Chamber of Commerce & Industry (FICCI).

IMC (Institute Management Committee) of Government it is at Kashipur,
Haridwar, Roarkee and Dehradun, Tanakpur, Pauri etc.

Zonal and Regional Railway Consumers Advisory Committees.

Members can avail support in representing them in specific or common
issues affecting their business. l
Organizations can have publicity about their products / services through the
directory of members, periodic Bulletins, E-Bulletins and other publications.

They may gain professional insight for managing their business in a better
manner. f




OBJECTIVES OF THE CHAMBER:

Representation of problems of member units to Government functionaries.
(Center & State) Dissemination of rules, regulations, Circulars etc. received from
Govt. to member units of the Chamber.

Interaction of members among themselves, with the Governmental agencies and
authorities on different topics from time to time.

Supporting members in their product marketing through Trade Fairs, Expos and
exhibitions at different places from time to time.

Directory of member units with their brief business profile is published
periodically for circulation amongst members, Government officials and potential
customers for members.

Publication of a Bulletin and E-Bulletin for in house circulation to keep members
updated of the developments pertaining to the industry.

Organizing of workshop, Seminars, Conferences etc. with experts on the subject
fromtime to time.

Certification of documents and provisioning certificates of origin for export
purposes.

Participation in Social Welfare and activities of National interests on behalf of the
members.
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MINISTRY OF COMMERCE & INDUSTRY
(Department of Industrial Policy & Promotion)
NOTIFICATION

New Delhi, the 23rd April, 2018

F. No. 2(2)/2018-SPS.- The Government of India is pleased to announce Industrial
Development Scheme for the State of Jammu & Kashmir to boost industrialization.

1.

Schemetitle : The scheme will be called Industrial Development Scheme for
Himachal Pradesh (HP) & Uttarakhand, 2017.

Coverage : The scheme will cover the State of H.P. & Uttarakhand

Commencement and duration : It will be effective from 01.04.2017 and will
remain in force up to 31.03.2022.

Eligibility :

4.1

4.2

4.3

4.4

4.5

Unless otherwise specified, all new industrial units and existing
industrial units undertaking substantial expansion in manufacturing
sector and services sector including Bio-technology and Hydel Power
Generation Units up to 10 MW located in the State of H.P. & Uttarakhand
will be eligible for incentives under the scheme.

The scheme shall not be applicable to the industries listed in the
Annexure-|.

All eligible industrial units will be entitled to benefits under one or more
components of this scheme, even if such units are getting benefits under
other schemes of the Government of India.

Plant and Machinery for the service sector industrial unit shall include
cost of construction of building and all other durable physical assets
basic to the running of that particular service industry but exclude cost of
land and consumables, disposables or any other item charged to
revenue.

New industrial units and existing industrial units underaking substantial
expansion shall be eligible under the scheme. Anew unit will be required
to fulfil the following conditions :

(a) it is not formed by splitting up, or reconstruction of a business
already in existence.

(b) it is not formed by transfer to the new unit of plant or machinery
previously used for any other purpose.




(c) it has not relocated from elsewhere and/or is not an existing unit
reopened under anew name and style.

Definitions

(a)

(b)

(c)
(d)

(e)

(f)

(9)

Commencement of Commercial Production’ means starting of
manufacture of finished products on commercial scale which is
preceded by trial production and installation of complete plant and
machinery and on that day the plant must be ready in all respects for
manufacture of finished products in commercial quantity and all raw
materials, consumables, etc. required for manufacture are available and
as per date of registration with Central Excise/Goods and Services Tax
(GST) authorities.

‘Effective steps’ means one or more of the following steps:-

(i) that 10% or more of the capital issued for the industrial unit has
been paid up.

(ii) that any part of the factory building has been constructed.

(iii) that a firm order has been placed for any plant and machinery
required for the industrial unit.

‘Finished Goods’ means the goods actually produced by an industrial
unit and for which it is registered.

‘Industrial Unit’ means any industrial undertaking or eligible service
sector unit, other than that run departmentally by Government, which is
aregistered business enterprise under Goods & Services Tax.

‘Manufacturing Activity’ means ‘an activity which brings about a
change in non-living physical object or article or thing (i) resulting in
transformation of the object or article or thing into a new and distinct
object or article or thing having a different name, character and use; or
(ii) bringing into existence of a new and distinct object, article or thing
with a different chemical composition or integral structure’.

‘Eligible Service Sector Unit’ is an enterprise in the services sector
that requires significant capital expenditure and has significant
employment generation potential.

‘New industrial unit’ means an industrial unit which registers itself on
DIPP portal on or after the first day of April, 2017 but not later than 31st
day of March, 2022. Such units have to commence commercial
production/ operation within 18 months of registration.




(h)
(i)

@)

(k)

()

(m)

‘Existing Industrial unit’ means an industrial unit which commences
commercial production/ operation before 01.04.2017.

‘Substantial expansion’ means increase by not less than 25% in the
value of fixed capital investment in Plant & Machinery of an industrial
unit for the purpose of expansion of capacity / modernization and
diversification.

‘Physical Working Capital’is defined to include all physical inventories
owned, held or controlled by the factory as on the closing day of the
accounting year such as the materials, fuels & lubricants, stores etc.,
that enter into products manufactured by the factory itself or supplied by
the factory to other for processing. Physical working capital also
includes the stock of materials, fuels & stores etc., purchased expressly
for re-sale, semi-finished goods and work in progress on account of
others and goods made by the factory which are ready for sale at the end
of the accounting year. However, it does not include the stock of the
materials, fuels, stores etc. supplied by others to the factory for
processing. Finished goods processed by others from raw materials
supplied by the factory and held by them are included and finished
goods processed by the factory from raw materials supplied by others
are excluded.

‘Raw Material’ means any raw materials actually required and used by
an industrial unit in manufacturing of the finished goods for which it is
requested.

‘Working Capital’ is the sum total of the physical working capital as
defined in Para (j) above and the cash deposits in hand and at bank and
the net balance of amounts receivable over amounts payable at the end
ofthe accounting year.

Working capital, however, excludes unused overdraft facility, fixed
deposits irrespective of duration, advances for acquisition of fixed
assets, loans and advances by proprietors and partners irrespective of
their purpose and duration, long term loans including interest thereon
and investments.

‘Plant and Machinery’ shall cover the cost of newly purchased
industrial plant and machinery as erected at site. Relocated / Recycled /
Refurbished plant and machinery is not eligible for assistance under the
Scheme. Components to be included / excluded for the purpose of
scheme and for a manufacturing unit is at Annexure Il. The purchase of
machinery should be from open market at normal market price. It will be
ascertained whether the purchase has been made from a Related Party
without following an arms-length price discovery.




The following incentives will be provided to eligible industrial units on
reimbursement basis: :

1.
2

6.1

6.2

Central Capital Investment Incentive for access to credit (CCIIAC)
Central Comprehensive Insurance Incentive (CClI)

There will be an Empowered Committee chaired by Secretary,
Department of Industrial Policy and Promotion with Secretaries of D/o
Expenditure, representative of NITI Aayog and Secretary of the
concerned Ministries/Departments of Government of India dealing with
the subject matter of that industry as its members as also the concerned
Chief Secretary/Secretary (Industry) of the State where the beneficiary
unit claiming incentive is located for selection of beneficiaries under the
scheme. While examining the proposals forincentive, due consideration
will be given to factors like cost disadvantage, project viability,
bankability, employment generation and promoters’ risk capital.
Preference will also be given to eligible industrial units under the Micro,
Small and Medium Enterprises (MSME).

Central Capital Investment Incentive for access to credit (CCIIAC)

6.2(a) : All eligible new industrial units and existing industrial
units on their substantial expansion in the manufacturing
and service sector located anywhere in the States of H.P.
and Uttarakhand will be provided Central Capital
Investment Incentive for access to credit (CCIIAC) @
30% of the investment in plant and machinery with an
upper limit of Rs.5.00 crore.

6.2(b) : The project cost will need to be appraised by a
Scheduled Commercial Bank or Financial Institution
before the proposal of assistance is approved by the
Empowered Committee of DIPP. Full assistance will be
released on the basis of certificate issued by Competent
Authority of the bank that the capex on the project report
and sanction thereof is in place and Plant & Machinery
has been putto use.

6.2(c) : The government does not commit itself to increase in the
scale of assistance in case of cost escalation. In case the
project is foreclosed or abandoned midway the entire
assistance released by government will be refunded to
DIPP.




6.3

Central Comprehensive Insurance Incentive (CCIl)

6.3(a) : All eligible new industrial units and existing industrial
units on their substantial expansion located anywhere in
the states of H.P & Uttarakhand will be eligible for
reimbursement of 100% insurance premium on
insurance of building and Plant & Machinery for a
maximum period of 5 years from the date of
commencement of commercial production/ operation.

6.3(b) : For the purpose of insurance incentive, ‘industrial unit’
shall mean any industry which is included in Fire Policy
‘C' as per All India Fire Tariffs. The policy shall be issued
by the Insurance Company on market valuation to be
declared by the proposer.

Mandatory requirement

7.1

7.2

7.3

74

7.5

This Scheme requires that all eligible industrial units would have to
register under the Scheme with Department of Industrial Policy and
Promotion, Ministry of Commerce and Industry, Govt. of India, through
the DIPP portal prior to being eligible for any benefit under this scheme.
In this regard, an online application process shall be developed under
which the applicants have to submit applications along with the DPR.

The Department of Industrial Policy and Promotion would separately
issue detailed instructions for the use of online portal for Industrial
Development Scheme for H.P & Uttarakhand and registration of eligible
units.

The final grant of registration/in-principle approval will be decided by the
Committee, which will, inter-alia, consider the prima-facie eligibility of
the industrial unit, availability of budget and decide the eligibility for
registration under the Scheme. No Industrial unit will have the right to
register under Industrial Development Scheme for H.P & Uttarakhand or
claim the benefits unless it is specifically approved by the Central
Government. No interest on account of delay in payment of incentive
can be claimed by the unit. The beneficiary of this scheme has to furnish
an undertaking to abide by the terms and conditions of the scheme.

The units should start commercial production within 18 months of
approval.

Units which have commenced production on or after 1.4.2017 will be
allowed to register with DIPP upto 30.9.2018.




10.

Nodal agency

8.1

The Himachal Pradesh State Industrial Development Corporation

Ltd.(HPSIDC) and State Industrial Development Corporation of Uttarakhand
(SIDCUL) will be the nodal agencies for disbursal of incentives under various
components of the Scheme for the States of H.P & Uttarakhand respectively.
HPSIDC and SIDCUL will release incentive only through e-transfer to
designated bank accounts of the eligible industrial units.

Process of Scrutiny of claims

9.1

9.2

9.3

Incentive claims under Capital Investment Incentive received in DIPP
will be pre-scrutinized by a recognized independent audit agency.
HPSIDC and SIDCUL will conduct post-audit of 10% of claims released
every time. The Chief Controller of Accounts of DIPP will also conduct
post-audit of 20% of incentive claims released in each financial year.

Government reserves the right to modify any part of the Scheme in
publicinterest.

All concerned Ministries/Department of Government of India are
required to amend their respective Acts/ Rules/ Notification etc. and
issue necessary instructions for giving effect to these decisions.

Rights of the Centre/State Government/Financial Institutions

10.1

10.2

If the Central Government/State Government/Financial Institution
concerned is satisfied that an industrial unit has obtained incentive(s) by
misrepresenting an essential fact, furnishing of false information or if the
unit goes out of commercial production/ operation within 5 years after
commencement of commercial production/ operation, the Central
Government/ State Government / HPSIDC/SIDCUL may ask the unit to
refund the grant or incentive after giving an opportunity of being heard to
the unit. The incentive(s) will be released through digital payment and
would collect all information required by the DBT Mission in respect of
beneficiary industrial uni HPSIDC/SIDCUL may take an affidavit in this
regard from authorized signatory of the beneficiary unit. An indemnity
bond may also be signed between the industrial unit and
HPSIDC/SIDCUL prior to disbursement of incentives, providing for
undertaking on the part of the beneficiary unit to comply with all the
requirements of the scheme.

Concealment of input supplies or routing of third party or non-Himachal
Pradesh/Uttarakhand production for claims or malpractices of similar
kinds will render the industrial unit liable for forfeiture of further claims
and recovery of all previous subsidies with interest @ 15% per annum.




10.3

10.4

10.5

Without taking prior approval of the Union Ministry of Commerce &
Industry (Department of Industrial Policy and Promotion) /State
Government/Financial Institution concermed, no owner of an industrial
unit after receiving a part or the whole of the incentive will be allowed to
change the ownership of the whole or any part of industrial unit or effect
any substantial contraction or dispose of a substantial part of its total
fixed capital investment within a period of 5 years after its going into
commercial production. The unit will also be required to keep DIPP
informed about change in location or contact information.

In respect of all units to whom the incentive is disbursed by
HPSIDC/SIDCUL, certificate of utilization of the incentive(s) in Form
12(C) of General Financial Rules, 2017 for the purpose for which it was
given shall be furnished to the Department of Industrial Policy and
Promotion by the financial institution/State Government concerned,
within a period of three months from the date of receipt of the last
installment/full amount.

After receiving the incentive(s), each industrial unit shall submit Annual
Progress Report (APR) to the Department of Industrial Policy and
Promotion/ State Government concerned, about its working for a period
of 5 years after going into production.

11.  Detailed guidelines shall be issued separately.

Dr. VANDANA KUMAR, Jt. Secy.

Copy for information and necessary action to:

(i)

(ii)
(i)
(iv)
(v)

Copyalso to:

All Ministries/Departments of the Government of India and NITI Aayog.
Chief Secretary of the State of Himachal Pradesh/Uttarakhand
Secretary (Industries) of State of Himachal Pradesh/Uttarakhand.
Himachal Pradesh State Industrial Development Corporation Ltd.
(HPSIDC), Shimla.

State Industrial Development Corporation of Uttarakhand,Dehradun

(i) Cabinet Secretariat
(i) PMO







