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Marayan Datt Tiwari

ViDHAN BHAVAN
DEHRADUN
18" October, 2006

CHIEF MINISTER, UTTARANCHAL

Messaqe

| am delighted to know that Kumaon Garhwal Chamber of

Commerce and Industry is publishing a book of "Incentives to the Industrial

Units of Uttaranchal State” to disseminate the information to the
entreprenaurs

India is the largast Democracy in the World. With the increase in
population there 1s a simultaneous demand for employment at National
level and in the Free-Market-Economy to fight cut-throat competition in
the International Market. To meet both the exigencies, Industrial
development is the only substantial hope

Although, our agriculture base is quite large but still 50% of cultivated
area remains unirrigated, Our industry is picking up fast and at present it
is growing at the pace of 8.4%. We are proud of our entrepreneurs, their
zeal, industriousness and adaptability to the latest know-how which is
second to none in the World. India is reckoned as a growing force in IT
sector which is the assential tool of modern technology and development.

Our State of Uttaranchal is just four years old and has only 14% land
area for agriculture use. Therefore, the jobs requirement and incoma
supplementation ara the only pessibilities through industrial development.
Since the declaration of Central Industrial Package and State Industrial
Policy there is a mark development in the industrial sector State Industrial
Policy is a dynamic one and it assures to the existing industrial
establishments and new comers to solve their problems, Our Government
is committed for the all round development of the State and ready to
address the problems of industnal Sector in all forms

| am confident that the book "Incentives to Industrial Units of
Utaranchal State" shall serve a confident and friendly guide the
entrepreneurs.

| wish the success for the book in achieving its objectives and its
successful publication. | place on record my deep sense of thanks for
co-operative and collaborative commitment of the Kumaon Garhwal
Chamber of Commerce Industrial in the development of the State.

BV

(Narayan Datt Tiwari)
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Kuriaun Gartwal Chamber of Commerce & Industry
Chamber House, Bazpur Road

Kasghipur (Udham Singh Magar)

Uttaranchal

Darbara Singh
President

Preface

Kumaun Garhwal Chambar of Commerce & Industry was
astablishad ninatéan yaars ago. Since then KGCCI has endeavoured o
fulfill the requirements of the Industry established in Uttaranchal,

Since the formation of the State of Uttaranchal on November 9 2000
KGCCI has worked for overall development of the State and has acted
as a bridge between the Indusiry & the administration as well as the

Government of Uttaranchal.

Consequent to the andeavours of the Chamber, the dale of the
Industrial Policy has been extended from March 31* 2007 to March 31
2010.

It is a matter of great satisfaction that Indian and International
companies are setling up their Industrial units in the State.

| believe that this 4™ edition of "Incentives” will be of great help to the

axisting as well as upcoming industrial units in the state,
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Darbara Singh
President
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State Industrial Policy

PREFACE

The existing Industrial Policy was framed in the back-drop af
potentialities and expactations of the newly created State of Uttaranchal,
The policy focused on the sectars where Uttaranchal has inherent
advantages e.g., Tourism, Hydro-power, Floriculture, Agro and Food
processing, Handloom, Khadi and Village Industries etc.

The Hon'ble Prime Minister of India during his visit to Nainital in March
2002 announced that a special package of incentives would be given to
sromote Industrial Development in Uttaranchal to offset the constraints
that hampared this process. The package was formally declared on 7
January 2003. In tha light of this package and seeing the interast already
evinced by potential entrepraneurs, drawing lessons from the experience
of our existing Industrial Policy and experience of other States, taking
note of inputs receivad from the various stake holders and kKeeping in
view the ground realities of liberalization, and allied trends of economic
reforms, the State Government has found it expedient to formulate a
New Industrial Palicy, The aim is to provide a comprehensive framewaork
1o enable a facilitating, investor friendly environment for ensuring rapid
and sustainable industrial development in Uttaranchal and, through this,
to generate additional employment oppertunities and to bring about a
significant increase in the State Domestic Product and eventual widening
of the resource base of the State. This will be termed as the New Industrial
Policy 2003, and shall remain in force for a period of 5 years,

VISION

+ Tocreate high quality world class infrastructure facilities in the State
and enhance, in particular, connectivity to the National Capital Region
{NCR) and other leading markets

+ Toprovide single window facilitation in the State to expedite project
clearances and provide an investor friendiy climate

+ To provide and facilitate expeditious land availability for satting
Industrial ventures and Infrastructure projects.

+ To promote and encourage private sector participation in the
development and management of infrastructure projects such as
Industrial Estates/Areas, Growth Centers, 10Cs, Special Ecanomic
and Commedity Zones and Parks, Theme Parks, Tourism
infrastructure, development <f néw tourist destinations, Airpaorts/
Helipads/Airstrips, Roads, generation, transmission and distribution



of power, and projects in the area of Horticulture, Floriculture, Bio-
technology etc.

To provide assured, good quality, uninterrupted and affordable power
for industries,

To simplify and rationalize labour laws and procedures in tune with
the current day requirements, while ensuring that the workers get
their due share in the economic prosperity of the State,

To promote, in particular, Small scale, Cottage and Khadi and Village
Industries and Handicrafts Silk and Handloom sectors, assist them
in modemization and technological up-gradation and provide the
necessary common facilities and backward and forward linkages,
including product design and marketing support so as to make them
globally competitive and remunerative,

To address problems of sickness and incipient sickness in Industry,
particularly $SIs and facilitate required restructuring and
rehabilitation, etc. in coordination with the Banks and financial
institutions.

To promote Industries based on local resources particularly in the
Areas of Agriculture, Horticulture, Agro & Food Processing and
Floriculture.

To promote planned and scientific exploitation of the mineral
resources of the State and maximize value addition within the State,

To promote leading edge technologies and sunrise industries in the
State in the areas of Information Technology and Bio-Technology.

To promote public/private sector involvement in generation of power
and strengthening of the transmission and distribution network,

To promote Tourism as a focus area and develop Uttaranchal as a
premier global tourism destination.

To provide special attention for setting up industries in remote areas,
To develop and strengthen air, road, rail and other connectivity.

To develop Uttaranchal as a premier education and research centre
by leveraging the presence of world-class Research and Technical
Institutes existing in Uttaranchal.
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